
  

The following table is the Futures COMBINED with options summary. 
Click here to view a summary of the "futures only" report.  

  

The above table is a summary of the "futures only" report.   

Click here to view a summary of the "futures only" report.  

Following is a summary of the weekly "Supplemental Commitments of Traders Report" from the CFTC. 
This report only covers twelve agricultural commodities and identifies the positions of the Commercial 
Index Traders "CIT" that are reported in the regular report's large trader data. This report is a "combined 
with options report."  

  

Following are new summaries of the new COT Disaggregated Report from the CFTC.  

Click here to see more information on the NEW COT  "WEEKLY SUMMARY OF THE 
DISAGGREGATED CFTC REPORT."   

CLICK HERE to visit 
other George Slezak 
web sites: 

  

 

Page 1 of 72

4/18/2010http://www.futuresemail.com/cot/weekly.htm



The above tables are summaries of the current Commitments of Traders Report and the Supplemental 
Report and Disaggregated Report from the CFTC. Traders need more analysis than the above tables to 
make informed trading decisions. Subscribe to Commitments of Traders .com to receive the information 
most traders want to know about the data.  

Subscribers receive:  

Weekly commentary on the COT Report and trade recommendations.  
12 week summaries of the COT data identifying the 1, 3, and 5 year range of the data.  
1, 3, and 10 year charts with the COT data plotted over the underlying futures price movement.  
Useful summary tables for quick review.  
Complete access to the stock market timing of Stock Index Timing .com  

Click here for my discussion and chart page for my  
MARCH 18, 2010, interview by Ike Iossif of Market Views .TV. 

Case study of the 
COT Reports and  

CORN 

The COT Reports have grown in complexity over the past year or so. We now have 
five COT Reports of the trader data released each week. The reports all begin with the 
"reportable trader" data. Any position larger than a designated number of contracts is 
subject to special daily reporting by the firm holding the positions (the FCM) to the 
CFTC. (Note: The new Disagg report does not cover the financial futures and the 
CFTC will soon be issuing another report dealing with the financial futures.)  

1. "Regular COT Report" breaking out the open interest of the reportable large traders 
between Commercial and non commercial (large spec), and the remaining non 
reportable (small spec).  

2. "Regular with option deltas COT Report" breaking out the open interest 
including option deltas of the reportable large traders between Commercial and 
non commercial (large spec), and the remaining non reportable (small spec).  

3. "Supplemental COT Report" breaking out the open interest including option 
deltas of the reportable large traders IN JUST TWELVE AG MARKETS between 
Commercial, non commercial (large spec), and index trader, and the remaining 
non reportable (small spec).  

4. "Disaggregated COT Report" breaking out the open interest of the reportable large 
traders and the remaining non reportable (small spec).   

The reportable large traders are broken out into the following: 
 a. Commercial (producer merchant processor user) 
 b. Swap Dealer 
 c. Money Manager 
 d. other reportable large spec  

See http://cftc.gov/ucm/groups/public/@newsroom/documents/file/disaggregatedcotexplanatorynot.pdf  for an explanation 
of each category.  

5. "Disaggregated COT Report with option deltas" breaking out the open interest 
with option deltas of the reportable large traders and the remaining non 
reportable (small spec).   

WEEKLY COT COMMENTARY    

4/16/2010   

Click here to review 
the MANAGED 
ACCOUNT RESULTS 
as of March 31, 2010.

 

Stock Index Timing.com weekly comment for April 16, 2010: 

George Slezak of StockIndexTiming.com is on a April 7, SELL signal. He says the news of the SEC 
charges against Goldman Sachs has triggered a decline from over bought levels, and he expects 
the decline will last a few weeks and look much like the January 9% decline from over bought 
levels that was triggered by the news of problems with the Greece Sovereign debt.

 Charts of Supplemental Report 

data           

NEW SHORTCUT TO THIS 
WEB PAGE 
www.cot1.com      

Copy of free weekly EMail 

HOLIDAY SCHEDULE 

OPEN TRADE 
RECOMMENDATIONS: 

Following are the open trade 
recommendations in this free 
weekly commentary. 
Subscribers should see 
Commodity Index 
Timing .com (shortcut 
www.cit1.com ) and Stock 
Index Timing .com 
(shortcut www.sit1.com ) 
for further  
recommendations.  

OPEN FUTURES OPTION 
TRADE 
RECOMMENDATION: 
HOLD the JULY 2010 
SUGAR 11 cent put bought 
for 50 or better on 5/18/09. 
In sugar each 1.00 cent is 
$1,120, so 50 points is 50 
times $11.20 or $560. Risk 
the net premium plus 
commission 

Sugar option prices: 

Open Futures Option Trade 
recommendation: Hold the 
December Corn $5.00 call 
for 10 cents ($500) or better 
(recommended 4/2/2010). 
Risk, if exited before the 
November 26, expiration is 
the price of the option plus 
commission. This is a 
"starter" recommendation, 
additional quantities will be 
recommended over the 
coming months. 

Corn option prices 

OPEN FUTURES OPTION 
TRADE 
RECOMMENDATION: Hold 
one APRIL 2011 GOLD 800 
put for $500 or better. Risk if 
exited before the March 28, 
2011, expiration is the 
premium paid plus 
commission. Additional 
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The reportable large traders are broken out into the following: 
 a. Commercial (producer merchant processor user) 
 b. Swap Dealer 
 c. Money Manager 
 d. other reportable large spec  

See http://cftc.gov/ucm/groups/public/@newsroom/documents/file/disaggregatedcotexplanatorynot.pdf  for an 
explanation of each category.  

IN THIS WEB SITE, I only report or analyze the the Disaggregated Report with option 
deltas. I do not report the Disaggregated Report without options. I suggest readers 
focus first on "Disaggregated COT Report with option deltas." Then consider the  
"Supplemental COT Report," then the regular Report with options.  

Summary tables of these reports (excluding report 4 above), 12 week tables with one 
three and five year ranges, and charts of the data are included in this web site each 
week as listed in the "navigation table" at the top of this page.   

The summary tables are emailed FREE to the email list. The summary tables can be 
viewed free at the "Weekly Summary" links in the above navigation table.  

  

The rest of the tables and the Charts are for subscribers to this web site (The $50 
month to month subscription includes Stock Index Timing .com)  

Now, let's begin the case study in corn.  

We can begin by looking at the Disaggregated Summary Report with options. The 
summary totals of selected data from the CFTC report are in the free weekly table in 
this web site. (current free table http://www.commitmentsoftraders.com/cotdisagg.gif )  

Simply looking at the above weekly summary table tells us very little about the 
significance of the data. The TWELVE WEEK SUMMARIES WITH 1,3,and 5 year 
ranges of the data helps us see more information. For example, is the open interest 
total of 1,522,807 significant?   

The following table shows us it is the largest total open interest in the last year. It also 
shows open interest has been rising over the last six weeks during the corn price 
decline.  

position recommendations  
will be added in later weeks. 

Gold Futures option prices 

 Click the 
'Sign up' button to receive 

this FREE weekly 
commentary on the 

Commitments of Traders 
Report:  

Click here for information 
about SUBSCRIBING 

to Commitments of 
Traders .com and Stock 

Index Timing .com               

Past special commentary archive 

20090227 100 year chart of corn and 
the new inflation plateau.  

20090612  the trend following 
managed futures- are driving this 
market, not passive institutional 
investors  

20090918 Explanation of using COT 
data to identify a watch for a trend 
turn in Gold. 
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The following TWELVE WEEK SUMMARY OF THE PRODUCER MERCHANT USER 
(net commercial) also helps us gain knowledge about the Producer Merchant User 
totals. The 12 week summary shows us the Producer Merchant User net commercial 
positions in corn have been moving towards less short since the beginning of the year.  

  

  

Or, go the the chart of the Disagg Data (with option deltas) on the charting page. 
(green arrow above)  

  

Interesting. We know the open interest is rising and prices are 
falling. Who is buying during this decline? Subscribers can quickly 
click on the buttons in the navigation table) circled in yellow) to see 
where the reported positions are increasing or decreasing. 

Trader Tip: The Twelve Week Summary of Net Commercial Producer 
Merchant User in this Web Site highlights the market name when the 
net data is near the one three or five year extremes. In the above table, 
Crude Oil net commercial shorts are near the largest net short, which 
suggests crude is overvalued. Corn, considered overvalued based on 
heavy commercial shorts back in January, is now neutral suggesting 
fair value moving towards under value.
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In the above chart 
Red line - net commercial (producer, merchant, processor, user) 
Green Line - net other large spec 
Yellow Line - net small spec 
Blue Line - net swap dealer 
Magenta Line - net money managers  

We can see in the above Chart the red line net commercial (producer, merchant, processor, 
user) was at the largest net short in the last about 18 months at the beginning of the 
year when corn was above $4 and has been rising while the price of corn has been 
falling.   

The Magenta "managed money" (trend following) positions has been reducing longs 
and shorting while the price falls. Ditto for the green line "other reportable" (large spec 
non commercial) traders  

The Blue line "Swaps" have been rising for the last 14 months? From the following 
chart of the Supplemental Report of the Index Trader positions we know the Index 
Trader positions have been rising for the last 14 months. Are the index trader 
positions in the "swap" category?  

Note: Supplemental Report only covers certain Ag markets See Info 

Chart index 
Red line - net commercial 
Green Line - net other large spec 
Yellow Line - net small spec 
Blue Line - net index trader 

  

In the CFTC's explanation of the new report ( Click here to see the CFTC Disaggregated 
Explanatory Notes  ) says the new report increases transparency from past COT reports 
by separating the reportable positions into four categories.    

Commodity Index funds are generally invested in "structured contracts" where the 
issuer settles the index gain or loss with the fund daily. The issuer is NOT acting as a 
CTA on behalf of the client. Accordingly, my conclusion that the swap category has the 
index trader positions seems correct.  

------------  

So now that we have explained all the pieces of the Disagg Report (with option deltas) 
we can try to make some trading decisions.  

1. The "Swap" positions are the BIG SWING FACTOR in making decisions. Unless 
general commodity TRENDS turn down, the Index Trader positions are generally 
locked up and not available as liquidity based on the individual market movements.  

Content of the Disaggregated Commitments of Traders Report

Producer/Merchant/Processor/User A 
“producer/merchant/processor/user” is an entity that predominantly 
engages in the production, processing, packing or handling of a physical 
commodity and uses the futures markets to manage or hedge risks 
associated with those activities. 

Swap Dealer A “swap dealer” is an entity that deals primarily in swaps 
for a commodity and uses the futures markets to manage or hedge the risk 
associated with those swaps transactions. The swap dealer’s counterparties 
may be speculative traders, like hedge funds, or traditional commercial 
clients that are managing risk arising from their dealings in the physical 
commodity. 

Money Manager A “money manager,” for the purpose of this report, is a 
registered commodity trading advisor (CTA); a registered commodity pool 
operator (CPO); or an unregistered fund identified by CFTC.7 These 
traders are engaged in managing and conducting organized futures trading 
on behalf of clients. 

Other Reportables Every other reportable trader that is not placed into 
one of the other three categories is placed into the “other reportables” 
category. 
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2. If price continues to decline and the Net Commercial  position (producer, merchant, 
processor, user) continues to rise, we MAY come to the price level where corn could 
be viewed as cheap. If that occurs, we should then MONITOR corn for signs of a 
change in trend.  

GENERAL COMMENT ON THIS CASE STUDY.   

Over the coming weeks in this free weekly commentary, I will focus on corn and the 
Commitments of Traders data. I hope to walk us through, in real time, the possible drop 
in the price of corn to under value and monitor the accumulation of net commercial 
positions during the liquidation of the other large trader positions. Eventually Corn 
could get cheap, but we will have to monitor the Commodity Index market - Oil and 
Gold - to keep an eye on the condition of the index trader positions that hedge the 
huge investment in the commodity funds. Then, I hope we can eventually watch the 
change in trend to the upside once corn gets to an extremely undervalued price.  

Good luck and good trading! 

George 

  

Special CURRENT NEWS Consideration:  
Could today's news about Goldman Sachs cause concern for the 
commodity fund investor and result in a general decline in commodity 
indexes possibly bringing some of the Index Trader positions back to 
the market.?

PS Would you like me to consult with your firm on these or other matters? Call me at 
239-947-9131, or email me at george@georgeslezak.com  

Email george@georgeslezak.com for more information. 

The $50 per month subscription to Commitments 
of Traders .com includes access to Stock Index 
Timing .com  Commodity Index Timing .com , 
where recommendations in the stock and 
commodity markets are made each week end 
considering the data in the COT Report.  

The $50 per month subscription is billed month to 
month to your credit card, click here to subscribe) 

   

Note: GREY BACKGROUND items on this commentary page do not change from week to week.  

Comments and trade recommendations are selected from the markets that are highlighted with light green or light 
red in the 12 week summary of net commercial positions and in the 12 week summary of net commercial positions 
"with options" . The markets highlighted in light green or red are markets where the position of the net commercial 
hedge traders are near the FIVE YEAR record net high or net low number of contracts. The strategy followed in 
this web site is usually to then trade on a breakout of the two week high/low, in the direction of the net commercial 
position, with stops at the opposite two week high/low.  

The 12 week summary schedules also identify when the net commercial positions are near the high or low of their 
ONE YEAR or THREE YEAR range. They are then highlighted in yellow and identified by I or III (or I- or III- ) in the 
columns. I recommend that if you consider trades following the net commercials in markets where the net 
commercial position is near the one year or three year range that you use a shorter term trading strategy with daily 
monitoring.  

My choice of markets for comment or trade recommendation is not suggested as the optimal choices. I am not 
commenting, and I am not making trade recommendations on every market highlighted in the 12 week summaries. 

All aspects of any trade recommendations contained in this report are subject to modification at any time.   

FUTURES TRADING INVOLVES SIGNIFICANT RISK OF LOSS AND IS NOT SUITABLE FOR EVERYONE AND 
THE RISK OF LOSS SHOULD BE CONSIDERED CAREFULLY BEFORE MAKING ANY TRADES. A STOP 
LOSS MAY NOT LIMIT YOUR LOSS TO THE AMOUNT INTENDED.  YOU SHOULD BE FOREWARNED THAT 
SYSTEMS WHICH TRIGGER FREQUENT TRADING SIGNALS AS PART OF A DAY TRADING STRATEGY 
CAN RESULT IN SUBSTANTIAL COMMISSIONS AND FEES. PAST PERFORMANCE IS NOT NECESSARILY 
INDICATIVE OF FUTURE RESULTS. ANY STATEMENT OF FACTS HEREIN CONTAINED ARE DERIVED 
FROM SOURCES BELIEVED TO BE RELIABLE, BUT ARE NOT GUARANTEED AS TO ACCURACY, NOR DO 
THEY PURPORT TO BE COMPLETE. 

ANY REFERENCE TO PERFORMANCE IS INTENDED TO BE UNDERSTOOD AS STRICTLY THEORETICAL.  

REGULATORY DISCLOSURES REGARDING HYPOTHETICAL RESULTS 

HYPOTHETICAL PERFORMANCE RESULTS HAVE MANY INHERENT LIMITATIONS, SOME OF WHICH ARE 
DESCRIBED BELOW. NO REPRESENTATION IS BEING MADE THAT ANY ACCOUNT WILL OR IS LIKELY TO 
ACHIEVE PROFITS OR LOSSES SIMILAR TO THOSE SHOWN. IN FACT, THERE ARE FREQUENTLY SHARP 
DIFFERENCES BETWEEN HYPOTHETICAL PERFORMANCE RESULTS AND THE ACTUAL RESULTS 
SUBSEQUENTLY ACHIEVED BY ANY PARTICULAR TRADING PROGRAM. 

ONE OF THE LIMITATIONS OF HYPOTHETICAL PERFORMANCE RESULTS IS THAT THEY ARE 
GENERALLY PREPARED WITH THE BENEFIT OF HINDSIGHT. IN ADDITION, HYPOTHETICAL TRADING 
DOES NOT INVOLVE FINANCIAL RISK, AND NO HYPOTHETICAL TRADING RECORD CAN COMPLETELY 
ACCOUNT FOR THE IMPACT OF FINANCIAL RISK IN ACTUAL TRADING. FOR EXAMPLE, THE ABILITY TO 
WITHSTAND LOSSES OR TO ADHERE TO A PARTICULAR TRADING PROGRAM IN SPITE OF TRADING 
LOSSES ARE MATERIAL POINTS WHICH CAN ALSO ADVERSELY AFFECT ACTUAL TRADING RESULTS. 
THERE ARE NUMEROUS OTHER FACTORS RELATED TO THE MARKETS IN GENERAL OR TO THE 
IMPLEMENTATION OF ANY SPECIFIC TRADING PROGRAM WHICH CANNOT BE FULLY ACCOUNTED FOR 
IN THE PREPARATION OF HYPOTHETICAL PERFORMANCE RESULTS AND ALL OF WHICH CAN 
ADVERSELY AFFECT ACTUAL TRADING RESULTS. PAST PERFORMANCE IS NOT NECESSARILY 
INDICATIVE OF FUTURE RESULTS. THE RISK OF LOSS EXISTS IN FUTURES TRADING. 

All traders should read the  CFTC CONSUMER ALERTS and the "COMMISSION ADVISORY" on trading systems.  

This web page is sent each week to "subscribers" to the free email commentary. Subscribers 
sign up to receive this email. This email is not sent to email "lists." If you wish to stop receiving 
this email the link at the bottom of the email page will take you out of the email service. This 
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email is sent by George Slezak from the Commitments of Traders .com web site which is 
written in Bonita Springs, Florida. Telephone 888-311-3400. 

Email george @georgeslezak.com for more information 
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